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SUBJECT: BLOCKED GDR ACCOUNTS 

REF: 75 BERLIN 6632 

1 . EMBASSY REQUESTED BACKGROUND REGARDING BLOCKING 
ACTION TAKEN BY THIS OFFICE AGAINST THE U.S. DOLLAR 
ACCOUNTS OF THE DEUTSCHE AUSSENHANDELSBANK (FORMERLY 
DEUTSCHE NOTENBANK, HEREAFTER CALLED "THE BANK"). THIS 
ACTION WAS TAKEN IN 1952 TO PREVENT U.S. DOLLARS FROM 
BEING IITTT.T7.ED TO FINANCE TRADE WITH THE PEOPLE’S 
REPUBLIC OF CHINA. IT HAD COME TO OUR ATTENTION THAT 
DEUTSCHE NOTENBANK HAD IN FACT FACILITATED SUCH TRADE 
THROUGH ITS U.S. DOLLAR ACCOUNTS. 

2. OVER THE YEARS THE BANK HAS REQUESTED THE RELEASE OF 
THESE FUNDS ON THE GROUND THAT THE CHINESE INTEREST IN 
THE ACCOUNTS HAD BEEN EXTINQUISHED BY OUTPAYMENTS. 
TREASURY HAS ADVISED THE BANK THAT THE ACCOUNTS COULD 
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THAT THE OUTPAYMENTS HAD OCCURRED AND THAT THE BANK 
ACTED WITHOUT WILLFUL INTENT RELATIVE TO THE 
REGULATIONS IN THEIR HANDLING OF THE FUNDS. THE LAST 
REQUEST FOR SUCH INFORMATION WAS REJECTED BY THE BANK IN 
1973. 

3. FROM TIME TO TIME THE BANK HAS SUGGESTED THAT THE 
FUNDS BE UNBLOCKED FOR USE IN PURCHASING NON-STRATEGIC 
GOODS FROM THE U.S. OR ELSEWHERE. THESE SUGGESTIONS 
HAVE BEEN REJECTED BY TREASURY. WITH CONCURRENCE 
FROM THE DEPARTMENT OF STATE, AS INCONSISTENT WITH 
POLICY REGARDING THE RELEASE OF BLOCKED ACCOUNTS. 

4. IT IS SUGGESTED THAT THE EMBASSY ADVISE POLZE 

THAT TREASURY WOULD BE PLEASED TO CONSIDER THE BANK'S 
AS THE BANK IS ABLE TO FURNISH RECORDS RELATING TO U.S. 
DOLLAR TRANSACTIONS INVOLVING THE PEOPLE S REPUBLIC 
OF CHINA. 

5. A TREASURY MEMORANDUM ENTITLED "BLOCKED GDR ASSETS 
IN THE U.S." EXPLAINING IN DETAIL THE BACKGROUND OF 
THESE ACCOUNTS IS BEING AIRPOUCHED. INGERSOLL 
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